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SISTEM TELEVISYEN MALAYSIA BERHAD (T 106645)

 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE FOURTH QUARTER ENDED 31 AUGUST 2002

The Board of Directors is pleased to announce the unaudited results of the Group for the fourth Quarter Ended 31 August 2002



CONSOLIDATED INCOME STATEMENT



���FOURTH QUARTER �� CUMULATIVE QUARTER ����� 

CURRENT  � PRECEDING YEAR �  

CURRENT  � PRECEDING YEAR ����� YEAR �� CORRESPONDING � YEAR �� CORRESPONDING ����� QUARTER �� QUARTER �� TO DATE �� PERIOD ����� 31.08.2002 � 31.08.2001 �� 31.08.2002 � 31.08.2001 ����� RM'000 �� RM'000 �� RM'000 �� RM'000 �������������1��Revenue�68,116��60,243��244,361��240,734���������������Investment Income�160��114��322��343����Other Income �4,533��7,916��13,912��19,572�������������2�(a)�Profit/(loss) before finance cost, depreciation and�����������amortisation, exceptional items, income tax, minority interests ����������and extraordinary items�19,946��27,283��65,101��75,490��������������(b)�Finance costs�(10,163)��(8,297)��(38,737)��(38,482)��������������(c)�Depreciation and amortisation�(7,665)��(12,179)��(33,495)��(38,888)��������������(d)�Exceptional items�                   - ��                    - ��           - ��                     - �������������������������(e)�Profit/(loss) before income tax, minority interests �����������and extraordinary items�2,118��6,807��(7,131)��(1,880)��������������(f)�Share of profits and losses of associated company�(33)��(124)��(33)��78�������������������������(g)�Profit/(loss) before income tax, minority interests and �����������extraordinary items�2,085��6,683��(7,164)��(1,802)�������������������������(h)�Income Tax�(7,817)��343��(9,895)��128�������������������������(i)�(i)  Profit/(loss) after income tax before deducting minority interests�(5,732)��7,026��(17,059)��(1,674)���������������(ii) Less minority Interests�9��(946)��161��(826)�������������������������(j)�Pre acquisition profit/(loss), if applicable�                - ��                         - ��            - ��                      - ��������������(k)�Net profit/(loss) from ordinary activities attributable to �����������members of the Company�(5,723)��6,080��(16,898)��(2,500)��������������(l)�(i)   Extraordinary items�                 - ��                       - ��            - ��                      - ����(ii)  Less Minority Interests�                    - ��                     - ��            - ��                     - ����(iii) Extraordinary items attributable to members of the Company�                    - ��                     - ��              - ��                      - �������������������������(m)�Net profit/(loss) attributable to members of the Company�(5,723)��6,080��(16,898)��(2,500)�������������3��Profit/ (Loss) per share based on net profit/(loss) attributable to members��������of the Company after deducting any provision for preference����������dividends, if any:�����������Basic (based on 170,318,012 ordinary shares) (sen)�(3.36)��3.57��(9.92)��(1.47)��



�CONSOLIDATED BALANCE SHEET



�� AS AT �� AS AT  ����  THE END OF �� PRECEDING ����FOURTH�� FINANCIAL  ����  QUARTER �� YEAR END ���� 31.08.2002 �� 31.08.2001 ���� RM'000 �� RM'000 ��������������Property, Plant & Equipment�245,206��                 258,109 ��Investment Properties�-��                   13,360 ��Other Investment�2,835��                     3,022 ��Associated Companies�396��                        450 ��Prepaid Expenditure�4,245��                     4,529 ��Long Term Receivable�9,646��-��Intangible Assets�38,896��                   40,904 ��������Current Assets������Inventories�2,758��                     2,947 ���Trade Receivables�89,139��88,374���Short Term Investment�-��                   46,573 ���Other Receivables, Deposits and Prepayments�16,975��                   14,220 ���Bank Balances and Deposits�77,003��                   32,989 ����������185,875��185,103��������Current Liabilities������Trade Payables�156,615��                 154,813 ���Other Payables and Accruals�153,973��                 121,148 ���Amount Due to an Associated Company�840��                        700 ���Short Term Borrowings�437,501��                 429,926 ���Provision for Taxation�25,005��                   27,163 ����������773,934��                 733,750 ��������Net Current Liabilities�(588,059)��               (548,647)����������(286,835)��               (228,273)��������Shareholders' Funds�����������Share Capital�170,318��                 170,318 ��Reserves������Share Premium�2,264��                     2,264 ���Revaluation �2,513��                     2,513 ���Exchange Fluctuation �(1,117)��                   (1,117)���Accumulated Losses�(530,898)��               (514,001)����(356,920)��               (340,023)��������Minority Interests�2,726��                     2,887 ��Long Term Borrowings�60,694��                   98,669 ��Other Long Term Liabilities�6,664��                   10,193 ����������(286,835)��               (228,273)��������Net Tangible Liabilities Per Share (RM)�(2.32)��                     (2.24)��
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NOTES



ACCOUNTING POLICIES

The accounting policies and methods of computation applied in the preparation of these quarterly financial statements are consistent with those used in the preparation of the Group’s Annual Report for the financial year ended 31 August 2001.





2.	EXCEPTIONAL ITEM

There is no exceptional item included in the Group’s results for the financial period under review.





3.	EXTRAORDINARY ITEM

There is no extraordinary item included in the Group’s results for the financial period under review.





4.	INCOME TAX



��FOURTH QUARTER �� CUMULATIVE QUARTER ���� CURRENT  �� PRECEDING �  CURRENT  �� PRECEDING ���� 31.08.2002 �� 31.08.2001 �� 31.08.2002 �� 31.08.2001 ���� RM'000 �� RM'000 �� RM'000 �� RM'000 ������������ Taxation based on the loss for the year ���������� Malaysian income tax �7,816��14,435��9,893��14,594��� Transfer from deferred taxation �                    - ��                 - ��                         - ��                    - ��������������7,816��14,435��9,893��14,594���������������������� Underprovision of taxation in respect of prior years ���������� Malaysian income tax �1��(14,722)��1��(14,722)��� Malaysian real property gains tax �                 - ��(56)��                         - ��             - ��������������7,817��(343)��9,895��(128)��



The Group effective tax rate for the quarter is higher than the prima-facie tax rate as the profit of the Company and certain subsidiaries cannot be set-off against losses of certain subsidiaries for tax purposes as group relief is not available.





5.	PROFIT/(LOSS) ON SALE OF UNQUOTED INVESTMENT AND/OR PROPERTIES

	There is no profit or loss on sale of unquoted investment or properties included in the Group’s results for the financial period under review.





6.	PURCHASES AND SALES OF QUOTED SECURITIES

	(a) There is no purchases and sales of quoted securities by the Group during the financial period under review.



Long Term Investment in quoted securities are as follows:-



�AS AT END 

OF FOURTH

 QUARTER

31.08.2002

RM’000��AS AT END 

OF FOURTH QUARTER

31.08.2001

RM’000�������At cost�5,498��7,687�������At carrying value�2,630��2,816�������At market value�2,624��2,980��



�



(c)	Short Term Investment in quoted securities are as follows:-



�AS AT END 

OF FOURTH

 QUARTER

31.08.2002

RM’000��AS AT PRECEDING FINANCIAL YEAR END

31.08.2001

RM’000�������At cost�-��74,517�������At carrying value�-��46,573�������At market value�-��44,710��



7.	CHANGES IN THE COMPOSITION OF THE GROUP

	There is neither acquisition of subsidiaries and long term investment nor significant discontinuance of operation for the financial period under review.





8.	STATUS OF CORPORATE PROPOSAL



	Proposed Debt Restructuring Exercise



On 4 October 2002, the Company announced that the KLSE has approved an extension of time for STMB to seek all the necessary approval for the implementation of the CDRC Scheme until 31 December 2002.

On 9 October 2002, the Company announced that the Securities Commission has approved the CDRC Scheme subject to the shareholders approval.

Implementation and completion of the CDRC Scheme is pending approval by shareholders.





9.	ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.





10.	GROUP BORROWINGS AND DEBT SECURITIES

	a) The tenure of the Group’s borrowings classified as short and long term are as follows:-



��� AS AT ���� AS AT END � PRECEDING ���� OF FOURTH � FINANCIAL ���� QUARTER �  YEAR END ���� 31.08.2002 � 31.08.2001 ���� RM'000 � RM'000 �������Short Term�- secured�                               - �                   32,300 ���- unsecured�437,501�                 397,627 ��Long Term�- secured�                               - �                               - ���- unsecured�60,694�                   98,669 ���������498,195�                 528,596 ��



�



	b) Foreign borrowings in Ringgit equivalent are as follows:-



��� AS AT ���� AS AT END � PRECEDING ���� OF FOURTH � FINANCIAL ���� QUARTER �  YEAR END ���� 31.08.2002 � 31.08.2001 ���� RM'000 � RM'000 ��US Dollar�����Short Term�- unsecured�43,047�                   30,000 ��Long Term�- unsecured�4,560�                   16,720 ���������47,607�                   46,720 ��



11.	CONTINGENT LIABILITIES 

	There is no contingent liability to the Group as at the date of this report except for late penalty charges by the relevant authorities of approximately RM17.1 million (Financial Year 2000/ 2001 : RM13.1 million) that may be imposed on the Group for late settlement of payments. The Directors have been advised that it is unlikely that the said penalty charges will be imposed as the relevant authorities have confirmed that subject to the settlement of outstanding payments under the CDRC Scheme, the late penalty charges shall be waived.





12.	OFF BALANCE SHEET FINANCIAL INSTRUMENTS

	There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.





13.	MATERIAL LITIGATION

A total claim of RM120.0 million for defamation action was brought against the Group for words mentioned during the news programmes and RM69.6 million for other legal actions. However, the Directors have been advised that the claims have no merit.





14.	SEGMENTAL REPORTING 

	Analysis by geographical location



��� PROFIT/(LOSS) �� TOTAL ASSETS ��� TURNOVER �� BEFORE TAX �� EMPLOYED ��� CUMULATIVE �� CUMULATIVE �� AS AT END OF ��� QUARTER �� QUARTER ��FOURTH QUARTER��� ENDED �� ENDED �� ENDED  ��� 31.08.2002 �� 31.08.2002 �� 31.08.2002 ��� RM'000 �� RM'000 �� RM'000 ���������Malaysia�237,364��818��454,920��Republic of Ghana�6,997��(7,978)��29,202��British Virgin Island�                                   - ��(4)��2,977����������244,361��(7,163)��487,099��



15.	COMPARISON WITH PRECEDING QUARTER’S RESULTS

The Group’s revenue experienced an increase of RM8.9 million or 15% to RM68.1 million due to improvement in advertising revenue during the quarter under review.

 

The increase in the Group’s revenue resulted in a slight improvement to the Group’s profit before tax of RM2.1 million compared to the preceding quarter’s loss before tax of RM4.4 million. 
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16.	REVIEW OF PERFORMANCE

During the 12 month period ended 31 August 2002, the Group’s revenue increased slightly by 1.5% from RM240.7 million to RM244.3 million. 



This is in tandem with the marginal increase in the television advertising expenditure (ADEX) of 0.3% during the same period. As a result, during the period under review, TV3 continued to maintain its leadership position in the industry by garnering 48% share of ADEX and 40% share of viewership. (Source: AC Nielsen). 



However, the Group registered a higher pre tax loss of RM7.2 million compared to RM1.8 million in the previous financial year mainly due to a decrease in other income, losses incurred by subsidiaries and the absence of one time gain on disposal of quoted shares amounting to RM20.1 million received in the last financial year.





17.	SUBSEQUENT MATERIAL EVENT

The material event subsequent to the end of the reported period is disclosed under note 8 above.





18.	SEASONALITY OR CYCLICALITY OF OPERATIONS

The Group’s operations are not seasonal or cyclical in nature.





19.	CURRENT YEAR PROSPECT

The Company expects that the market for television advertising will continue to remain highly competitive. However, the Company is optimistic that the efforts undertaken to enhance operational efficiency and profitability will help to improve the Station’s current performance.



Furthermore as mentioned in note 8 above, the Company has initiated the Corporate Proposal aimed at addressing the current high gearing of the Company and the Group. It is anticipated that the Group’s earnings will improve upon completion of the Corporate Proposal.





20.	VARIANCE ON PROFIT FORECAST /PROFIT GUARANTEE

	No profit forecast or profit guarantee were made or issued during the financial period under review.





21.	DIVIDEND

	The Directors do not recommend any dividend for the quarter under review.





















BY ORDER OF THE BOARD













MOHD NOOR RAHIM YAHAYA

YUSLIZAL MONEK

COMPANY SECRETARIES



Petaling

31 October 2002








